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Current SIM Portfolio
● SIM Portfolio contains

○ Chevron, ConocoPhillips, Magellan, SM Energy, Schlumberger
● Our recommendations

○ Buy Chevron
○ Buy ConocoPhillips after a period of inspection
○ Buy Schlumberger
○ Add PDC Energy to the portfolio



















ConocoPhillips (COP) - Overall Introduction
-ConocoPhillips (COP) is an American multinational corporation engaged in the hydrocarbon exploration and production, and the 
company is based in the Energy Corridor district of Houston, Texas. 

-In 2021, the total earnings of ConocoPhillips are $8.1 billion, with Crude Oil taking 49.61% of sales, Natural gas liquids 11.09%, 
Natural gas 35.07% and Bitumen 4.21%. 

-Recent major event is the change of essential leadership: Tim Leach, previously executive vice president, has become advisor to the 
chief executive officer. COP also announced that Jack Harper, previously president, Permian for ConocoPhillips, and former 
president of Concho Resources, has assumed the role of executive vice president. 

-Following is the stock price of COP (left) and stock outstanding (right) in the past 12 months: 



ConocoPhillips (COP) - Systematic & Unsystematic Risks
-Global political uncertainty: The War between Russia and Ukraine caused the profitability of ConocoPhillips to increase over 60% 
due to increasing oil price. However, as the war began to step into the end phase, we have already seen drop in COP stock price. 

-Changing economic pattern: Improved performance of ConocoPhillips may be due to the high U.S inflation rate. Thus, the overall 
performance may be limited as U.S is lowering the interest rates to control overwhelmingly high inflation rate. 

-Risks within COP: As the major leaderships has changed on May 2 this year, ConocoPhillips may face uncertainty when going 
through large business decisions, especially uncertainty with company structures. 

-ESG and environmental policies: As mindset of social and environmental responsibilities suddenly gain popularity around United 
State, ESG has already became a political correctness. Thus, the traditional energy companies, such as ConocoPhillips, will have hard 
time finding investments from public because of its conflict with ESG standard. 



ConocoPhillips (COP) - Investment Strategy
-Do not recommend investment right now as stock is still overpriced. 

-Invest after the regional conflict stabilized and U.S inflation come down.

-Energy sector is still overvalued compare to the other sectors in S&P 500. 

-Wait until the change of leadership stabilized the organization of companies.  



About Schlumberger

Premier oilfield service provider (ahead of Halliburton and 
Baker-Hughes)

Divisions include: Digital & Integration, Reservoir 
Performance, Well Construction, Production Systems

Operates in 120 countries and employs 160 nationalities



DCF Model



Why the Portfolio Should Have More Schlumberger
Strong future consensus in both sales and EPS
Sales supposed to grow by 14% in 2022, 12% in 2023, and 5% in 2024
EPS expected to be 1.87 in 2022, 2.66 in 2023, and 3.10 in 2024

Transnational corporation

Profitable as long as oil remains above $40 per barrel

Each division has increased sales and earnings YoY

Currently no competition from Russia

OPEC and OPEC+ operating at capacity



About PDC Energy
In the S&P MidCap 400

Operate in the Wattenberg Field and Delaware Basin

Focus on oil and natural gas liquids (NGL)

Committed to a strong balance sheet

Their core values emphasize integrity and respect for the environment and for the health, safety and 
well-being of their employees and the communities where they live and work





DCF Model



Why PDCE should be added to the portfolio
Added diversity of a midcap

Strong balance sheet

Committed to health, safety, and environment

Geographically diverse

Consensus sales growth of 93% in 2022 and 10% in 2023
Supposed to shrink by 1% in 2024

EPS consensus of $14.19 in 2022, $16.58 in 2023, and $20.34 in 2024



Overlay comparing XLE, SLB, PDCE



Conclusion



Sources
-https://communityfirstfoundation.org/environmental-social-and-governance-investing/

-https://www.conocophillips.com/about-us/

-https://static.conocophillips.com/files/resources/conocophillips-2021-annual-report.pdf

-https://static.conocophillips.com/files/resources/nr-corp-conocophillips-announces-executive-leaders.pdf

-https://finance.yahoo.com/quote/COP/chart

-https://www.macrotrends.net/stocks/charts/COP/conocophillips/shares-outstanding

-https://www.bbc.com/pidgin/world-60512047

-https://www.economicshelp.org/blog/167245/economics/the-relationship-between-oil-prices-and-inflation/

-http://www.pdce.com/operations-overview/
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